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The Manager, Companies
Australian Stock Exchange Ltd
Electronic Announcements Platform

Dear Sir,
Elk Petroleum Limited (ASX code: ELK)
Announcement to the ASX

June 2008 Quarterly Report

Elk Petroleum Limited is pleased to lodge the Company’s first shareholder newsletter containing production,
development, exploration and corporate activities during the March 2008 to June 2008 quarter.

The newsletter will be mailed next week to all ELK shareholders on the register at 30 June 2008.

Regards,

UAO\N

Joanne Bourke
Company Secretary
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Sand Draw South

The pleasing outcome of the Sand Draw South production has been
that it is not showing any significant signs of decline which, coupled
with record crude prices, has provided record revenue for the quarter.
There is ongoing work with the pump in one of the up-dip wells at
Sand Draw South which is expected to increase production marginally.
There is also potential to perforate the Upper Phosphoria reservoir
which remains effectively untested.

Ash Creek

The results of the Outback exploration well will greatly assist in the
detailed evaluation of the Lance Formation, and both the Teapot
and Parkman Sandstone reservoirs at Ash Creek. The logs from the
original Ash Creek production wells were used to identify the anomaly
of the Outback prospect and subsequent leasing of Outback acreage.
A proposed joint venture to test the shallow sands of both Ash Creek
and South Ash Creek has been delayed by the owners of South Ash
Creek and as a result, to expedite the exploration of the shallow sands
of Ash Creek, the Company has elected to confine its interest to Ash
Creek and retain 100% working interest. The Company has located
the files for the abandoned Ash Creek wells and will seek copies so
that an appropriate well can be identified to test the sands above
the Shannon. It is anticipated that will be undertaken in the coming
months.

The potential to chemical flood the Shannon reservoir is also to be
explored with the University of Oklahoma. This previous productive
reservoir is believed to contain additional reserves which could be
recovered with the application of modern chemical flood technology.

Quarterly Net Revenue

1,800,000

QUARTERLY NET SALES REVENUE
1Q 2005/6 TO 4Q 2007/8

As can be seen from the graph below, the quarterly net sales revenue
received from Elk’s operations in Wyoming has increased from just over
A$242,000 in 1Q 2005-2006 to over A$1,699,000 in the last quarter,
despite a 27% adverse change in exchange rate for the same period.
This has allowed Elk to expand its activities into an exploration phase,
initially consisting of identification and acquisition of high value,
high potential acreage from either existing field control or regional
play assessment. In the case of Outback, this has progressed to the
formation of a Joint Venture and the drilling of an initial exploration well
thereby providing modern data in an area previously explored over 50
years ago.

The Wilson #49-21 well, Outback Prospect, Powder River Basin, Wyoming.
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